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STRONG BUY 

Target Price 45p (was 37p) 

30 April 2018 
 Bluejay report >400% rise in world’s 
highest grade titanium mineral resource 
Key Points 

Bluejay are planning the construction of the Dundas (formerly Pituffik) ilmenite 
mineral sands project in Greenland.  The project is advancing through Feasibility 
Study work towards final financing with Site works due to start in Q2 2018 and 
construction scheduled for later next summer.  BlueJay’s market capitalisation now 
means the company is included in the MSCI World Micro Cap Index as of today. 

 

 Bluejay Mining report a >400% increase in their estimation of the Dundas 
(Pituffik) titanium mineral sands resource in Greenland. 

 The JORC 2012 compliant mineral resource estimate has been prepared by 
SRK Exploration Services who are known for their rigour in resource 
estimation. 

 Indicated resource now stands at 96mt grading 6.9% ilmenite. 

 Moriusaq:  81mt @ 6.1% contained Ilmenite 

 Inferred mineral resource is made up of: 

 Itelak East:  7mt @ 12.2% contained ilmenite  

 Morisaq surrounds:  7mt @ 9.2% contained ilmenite 

 Itelak West:  @ 1mt @ 6.1% 

 Iterlak Delta: The statement also highlights a further SRK derived exploration 
target of 20-60mt grading between 6-10% in-situ of ilmenite over the Iterlak 
Delta. 

 The mineral resources have been compiled under the direction of Dr Mike 
Armitage who has a well-respected and world-renown reputation in the field of 
resource estimaton. 

 77% ilmenite: According to the company the highest grade at Iterlak was a 
staggering 77% ilmenite in-situ on the raised beach at Iterlak. 

 The almost unbelievably high grade at Iterlak is unprecedented in ilmenite 
deposits so far discovered in the world and appears to be down to the unique 
location of the Iterlak delta area, the purity of the eroded ilmenite grains, the 
action of the river runoff where it meets the sea. 

 We conclude the Iterlak Delta area has potential to grade significantly higher 
than other parts of the resource over a very significant tonnage though this has 
yet to be fully tested.  

 See attached video of the Iterlak delta area taken from an old Huey helicopter 
which may have been left over from Nam:  

 

*SP Angel act as nomad and broker to BlueJay Mining.  An SP Angel mining analyst 
has visited the Dundas (formerly Pituffik) ilmenite sands project in Greenland. The 
video contained was taken by our analyst in 2017. 

 

 

Stock Data 
Ticker TICKER 

Share Price: 25p 

Market Cap: £212m 

 US$297m 

Price Chart 

 

Research 

John Meyer 
+44 20 3470 0490 
john.meyer@spangel.co.uk 

Simon Beardsmore 
+44 20 3470 0484 
simon.beardsmore@spangel.co.uk  

Sergey Raevskiy 
+44 20 3470 0474 
sergey.raevskiy@spangel.co.uk 

Sales 

Richard Parlons 
+44 20 3470 0472 
richard.parlons@spangel.co.uk 

Elizabeth Johnson 
+44 20 3470 0471 
elizabeth.johnson@spangel.co.uk 

 

mailto:john.meyer@spangel.co.uk
mailto:simon.beardsmore@spangel.co.uk
mailto:sergey.raevskiy@spangel.co.uk
mailto:elizabeth.johnson@spangel.co.uk


 

Bluejay mining May 2018 
 

2 SP Angel 

 

 

 

Continued... 

Iterlak Delta area showing black high-grade titanium rich mineral sands 

 

 

 

 Further ilmenite resources should also be contained in the shallow marine 
environment. 

 The ore should be simple to upgrade by up to 30% through the simple 
separation of oversize, eg pebbles, at the dig face. 

 The results appear to confirm the ‘world-class’ and ‘unique’ nature of the 
deposit 

 Verification: While SRK have checked the mineral resource our site visit last 
summer also confirmed to us the presence of very high grade ilmenite along 
the beach in our own bucket test, whereby we loaded a 5ltr bucket with ilmenite 
sand directly off the beach which we weighed at various locations. 

 Quality: Dundas’ ilmenite material is reported to be suitable for Sulfate pigment 

as well as both sulfate slag and chloride slag production. 

 This is an important statement as it indicates that the product is readily saleable 

to the world’s major titanium processors for use in pigments, chemicals and 

titanium metal production. 

 Location: our field visit to the Dundas (Pituffik) site in Greenland confirmed the 

accessibility of the project and the potential to mine and ship substantial 

tonnages of pre-sorted material relatively easily. 

 The project location next to a deep-water fjord is of great benefit and we look 

forward to seeing the engineering design of the ship-loading facilities in the 

feasibility study. 

 Upgrading: the ability to simply pre-sort the ilmenite at the dig head should 

enable the project to work with a head-grade of >10% ilmenite material. 

 

 Price: Bluejay expect prices to rise over the medium term to US$220-250/t 
FOB for their ilmenite due to its grade and quality. Their price estimation 
suggests there is good demand for their higher quality product and there is 
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continued supply constraints in feedstock supplies to support this view. 
Importantly, key contaminants are below problematic limits with radionuclides 
below detection limits. 

 

 

 Valuation: we are raising our target price to 45p from 37p on our expectation 
for a higher ilmenite product price for the project. The increase in the resource 
is also good news and we will also be looking to adjust our valuation further on 
confirmation of production volumes, costs and a number of other key factors in 
the forthcoming Feasibility Study. Our valuation is based on our calculated NPV 
value of project cash flows discounted at 10% and with a further discount 
applied for market risk. 

 Cash: The company has cash of £15m in the bank and has a fleet of vehicles 
for exploration and small scale production at site. Bluejay is fortunate to have 
a functioning camp at Moriusaq. 

 The team plan to continue to prepare the necessary infrastructure  

 IRR: The project shows a 51% IRR on our modelling 

 

Conclusion: This is the most compelling titanium mineral sands project we have 

ever seen. The question now is at what point will the major mining and processing 

companies of the world take a closer interest. We expect the market for titanium 

mineral sands to tighten further this year as demand continues to grow and for 

projects of this nature to become increasingly valuable from a corporate 

perspective. 
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DISCLAIMER:  Non-independent research 
This note is a marketing communication and comprises non-independent research. This means it has not been 
prepared in accordance with the legal requirements designed to promote the independence of investment 
research and is not subject to any prohibition on dealing ahead of its dissemination. 

MiFID:  Based on our analysis, we have concluded that this note may be received free of charge by any person 
subject to the new MiFID rules on research unbundling pursuant to the exemptions within Article 12(3) of the 
MiFID Delegated Directive and FCA COBS Rule 2.3A.19.  Further and fuller analysis may be viewed here 
http://www.spangel.co.uk/legal-and-regulatory-notices.html. 

This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to promote its investment services. 
Neither the information nor the opinions expressed herein constitutes, or is to be construed as, an offer or 
invitation or other solicitation or recommendation to buy or sell investments. The information contained herein is 
based on sources which we believe to be reliable, but we do not represent that it is wholly accurate or complete. 
SPA is not responsible for any errors or omissions or for the results obtained from the use of such information.  
Where the subject of the research is a client company of SPA we will usually have shown a draft of the research 
(or parts of it) to the company prior to publication in order to check factual accuracy, soundness of assumptions 
etc. 

No reliance may be placed for any purpose whatsoever on the information, representations, estimates or opinions 
contained in this note, and no liability is accepted for any such information, representation, estimate or opinion. 
All opinions and estimates included in this report are subject to change without notice. This note is confidential 
and is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, 
directly or indirectly, to any other person or published in whole or in part, for any purpose. 

In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents may have 
been altered from the original, or comments may have been added, which may not be the opinions of SPA. In these 
cases SPA is not responsible for this amended research. 

The investments discussed in this report may not be suitable for all investors.  Investors should make their own 
investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk.  Past performance is not necessarily a guide to future performance and an investor may 
not get back the amount originally invested.  Where investment is made in currencies other than the currency of 
the investments, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined under the 
rules of the Financial Conduct Authority and is not directed at Retail Clients. 

Distribution of this note does not imply distribution of future notes covering the same issuers, companies or subject 
matter.  

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation 
and distribution of research.  These include (i) physical, virtual and procedural information barriers (ii) a prohibition 
on personal account dealing by analysts and (iii) measures to ensure that recipients and persons wishing to access 
the research receive/are able to access the research at the same time. 

You are advised that SPA and/or its partners and employees may have already acted upon the recommendations 
contained herein or made use of all information on which they are based. SPA is or may be providing, or has or 
may have provided within the previous 12 months, significant advice or investment services in relation to some of 
the investments concerned or related investments. 

SP Angel Corporate Finance LLP is a company registered in England and Wales with company number OC317049 
and its registered office is SP Angel Corporate Finance LLP, 35 – 39 Maddox Street, London W1S 5PP United 
Kingdom.  SP Angel Corporate Finance LLP is Authorised and Regulated by the Financial Conduct Authority whose 
address is 25 The North Colonnade, Canary Wharf, London E14 5HS and is a Member of the London Stock Exchange 
plc. 

SP Angel Corporate Finance LLP definition of research ratings: 

Expected performance over 12 months:  Buy - Expected return of greater than +15%, Hold - Expected return from 
-15% to +15%, Sell - Expected return of less than -15% 

*SP Angel acts as Broker to this Company 

 

http://research.spangel.co.uk/_act/link.php?mId=AO9269123180889961386429966325026&tId=854840663

