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Bluejay Mining*
JAY LN

JORC resource confirms highest grade
ilmenite ‘titanium’ project in world
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Bluejay continue to work up the scale and grade of resources at the Pituffik mineral
sands project in Greenland. The JORC inferred resource shows the project is
probably the world’s highest grade and ranks as world class when compared with
major mineral sands projects held by major western mineral sands miners.


We are raising our valuation on Bluejay Mining to 22p from 15p on the back of
higher ilmenite prices and on the release of today’s resource estimate.



The statement is great news for Bluejay and for the Pituffik project which is
reported to confirm that it has the highest-grade mineral sand ilmenite globally.



The company has tested just 17% of the raised beaches suggesting that the
resource is likely to grow to ‘world class’ scale in our view based on the
calculations shown to date.



SRK have prepared the resource estimate under the direction of Mike Armitage
who is regarded globally as a mineral sands specialist and as a leader in resource
estimation.



SRK are a well-respected consulting firm and are trusted by most if not all banks
in London for the quality of their work in our experience.



The estimated ‘inferred resource’ is 23.6mt bearing 8.8% ilmenite in-situ across
the total area tested.



The resource contains a high-grade zone of 7.9mt grading 14.2% ilmenite at
Moriusaq bay where feasibility and production studies are ongoing.



The team are currently drilling a larger exploration target of 90-130mt which they
estimate may grade between 6.3-8.4% ilmenite which would make Pituffik one of
the world’s largest ilmenite projects as well as the highest grade bulk ilmenite
resource in the world.



While the resource numbers look really good, what about the economics.



Removing 30% of the oversize material through simple screening at the point of
mining could improve grades by 30% at the dig point eg. before concentration
enabling grades of >20% ilmenite to be mined pre-concentration. This will enable
the use of a smaller and cheaper plant to manage the same tonnage of material,
reducing operating costs and potentially enabling Bluejay to extend the operating
field season.
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There are “no slimes and no radionuclides and consistent ilmenite chemistry
throughout the deposit we anticipate the final economics will be compelling”.
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The JORC ‘inferred’ mineral resource contains 23.6mt grading 34.5% ‘total
heavy minerals’ THM , 12% TiO2 in ‘heavy minerals’ HM and 4.2% Ti02 ‘in-situ’
to give a grade of 8.8% in-situ ilmenite.



Applying a 5% cut-off grade gives a smaller JORC inferred resource of 7.9mt
grading 44.3% TMH, 15.3% in HM, 6.8% Ti02 in-situ and 14.2% ilmenite in-situ.



By comparison Savannah Resources recently released an inferred resource on
their Mutamba Project jv with Rio Tinto in Mozambique.



Matamba contains 3.5bnt grading 3.8% THM. While Savannah’s jv has a larger
resource it is of much lower grade.



The same applies to Kenmare Resources which reports a 6.5bnt resource at
Moma mine also in Mozambique. Moma grades 2.9% THM. 12% HM, 4.2% Ti)2
in-situ and 8.8% Ilmenite in-situ.



Iluka report mineral resources of 2.4bnt with 170mt of in-situ HM grading 7%
HM. This is across five differently calculated resources in Australia and Sri
Lanka.



Bluejay continue to work on the better definition and development of their
resources which should enable a proportion of the resource to be upgraded to
an ‘indicated resource’.



We refer investors to the company announcement for further detail.

Conclusion: This is the first JORC resource to come from the Pituffik project in
Greenland. The figures verify the high-grade ‘world-class’ nature of this ilmenite,
titanium mineral sands deposit. While the project is located in Greenland the veryhigh grade nature of the mineral sands should enable the dredging of significant
tonnages of these mineral sands through the operating field season.
Our model assumes the dredging of 1mtpa which should be more than supported in
our view by today’ mineral resource. We had assumed 35% THM vs 44.3% reported
indicating further potential to upgrade our valuation.
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This note is a marketing communication and comprises non-independent research. This means it has not been prepared in accordance
with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on
dealing ahead of its dissemination.
This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to promote its investment services. Neither the
information nor the opinions expressed herein constitutes, or is to be construed as, an offer or invitation or other solicitation or
recommendation to buy or sell investments. The information contained herein is based on sources which we believe to be reliable,
but we do not represent that it is wholly accurate or complete. SPA is not responsible for any errors or omissions or for the results
obtained from the use of such information. Where the subject of the research is a client company of SPA we will usually have shown
a draft of the research (or parts of it) to the company prior to publication in order to check factual accuracy, soundness of assumptions
etc.
No reliance may be placed for any purpose whatsoever on the information, representations, estimates or opinions contained in this
note, and no liability is accepted for any such information, representation, estimate or opinion. All opinions and estimates included in
this report are subject to change without notice. This note is confidential and is being supplied to you solely for your information and
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published in whole or in part, for any
purpose.
In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents may have been altered from
the original, or comments may have been added, which may not be the opinions of SPA. In these cases SPA is not responsible for this
amended research.
The investments discussed in this report may not be suitable for all investors. Investors should make their own investment decisions
based upon their own financial objectives and financial resources and it should be noted that investment involves risk. Past
performance is not necessarily a guide to future performance and an investor may not get back the amount originally invested. Where
investment is made in currencies other than the currency of the investments, movements in exchange rates will have an effect on the
value, either favourable or unfavourable.
This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined under the rules of the Financial
Conduct Authority and is not directed at Retail Clients.
Distribution of this note does not imply distribution of future notes covering the same issuers, companies or subject matter.
SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and distribution of
research. These include (i) physical, virtual and procedural information barriers (ii) a prohibition on personal account dealing by
analysts and (iii) measures to ensure that recipients and persons wishing to access the research receive/are able to access the research
at the same time.
You are advised that SPA and/or its partners and employees may have already acted upon the recommendations contained herein or
made use of all information on which they are based. SPA is or may be providing, or has or may have provided within the previous 12
months, significant advice or investment services in relation to some of the investments concerned or related investments.
SP Angel Corporate Finance LLP is a company registered in England and Wales with company number OC317049 and its registered
office is SP Angel Corporate Finance LLP, 35 – 39 Maddox Street, London W1S 5PP United Kingdom. SP Angel Corporate Finance LLP
is Authorised and Regulated by the Financial Conduct Authority whose address is 25 The North Colonnade, Canary Wharf, London E14
5HS and is a Member of the London Stock Exchange plc.
SP Angel Corporate Finance LLP definition of research ratings:
Expected performance over 12 months
Buy - Expected return of greater than +15%
Hold - Expected return from -15% to +15%
Sell - Expected return of less than -15%
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